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Lehman Brothers Holdings Inc.
Notes to Consolidated Financial Statements
(Unaudited, Source: 10Q for 5/31/08)

Assets at Fair Value as of 5/31/08

(In US$ million) Level 1 Level 2 Level 3 Total
Mortgage and asset-backed securities 347 51,517 20,597 72,461
Government and agencies 11,002 15,986 26,988

Corporate debt and other

Corporate equities

Commercial paper and other money market instruments
Derivative assets

7 44,332 5,590 49,999
26,785 10,606 10,158 47,549
4,757 4,757
2,597 39,395 4,999 46,991

45565 161,836 41,344 248,745

Liabilities at Fair VValue as of 5/31/08

(In US$ million) Level 1 Level 2 Level 3 Total

Mortgage and asset-backed securities 351 351
Government and agencies 60,689 3,042 63,731
Corporate debt and other 5 8,339 8,344
Corporate equities 42,356 828 43,184
Commercial paper and other money market instruments 12 12

Derivative liabilities

1,799 20,653 3433 25,885

(In US$ million)

104,861 33,213 3433 141,507

Assets at Fair Value as of 11/30/07

Level 1 Level 2 Level 3 Total

Mortgage and asset-backed securities

Government and agencies

Corporate debt and other

Corporate equities

Commercial paper and other money market instruments
Derivative assets

240 63,914 24,952 89,106
25,393 15,499 40,892
324 50,692 3,082 54,098
39,336 10,812 8,373 58,521
4,000 4,000
3,281 35,742 5,572 44,595

72574 176,659 41979 291,212

Liabilities at Fair VValue as of 11/30/07

(In US$ million) Level 1 Level 2 Level 3 Total

Mortgage and asset-backed securities 332 332
Government and agencies 67,484 4,329 71,813
Corporate debt and other 22 6,737 6,759
Corporate equities 39,080 39,080
Commercial paper and other money market instruments 12 12

Derivative liabilities

2,515 26,011 3,095 31,621

109,113 37,409 3,095 149,617
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Lehman Brothers Holdings Inc.
Consolidated Statement of Financial Condition (Unaudited)

At
(In US$ million) 5/31/08 11/30/07
Assets
Cash and cash equivalents 6,513 7,286
Cash and securities segregated and on deposit for regulatory and other purposes 13,031 12,743
Financial instruments and other inventory positions owned 269,409 313129
(includes $43,031 in 2008 and $63,499 in 2007 pledged as collateral)
Collateralized agreements:
Securities purchased under agreements to resell 169,684 162,635
Securities borrowed 124,842 138599
Receivables:
Broker, dealers and clearing organizations 16,701 11,005
Customers 20,784 29,622
Others 4,236 2,650
Property, equipment and leasehold improvements 4,278 3,861
(net of accumulated depreciation and amortization of
$2,679 in 2008 and $2,438 in 2007)
Other assets 5,853 5,406
Identifiable intangible assets and goodwill 4,101 4,127
(net of accumulated amortization of $361 in 2008 and $340 in 2007)
Total assets 639,432 691,063
At
(In US$ million) 5/31/08 11/30/07
Liabilities and Stockholders' Equity
Short-term borrowings and current portion of long-term borrowings 35,302 28,066
(including $9,354 in 2008 and $9.035 in 2007 at fair value)
Financial instruments and other inventory positions sold but not yet purchased 141,507 149,617
Collateralized financings:
Securities sold under agreements to repurchase 127,846 181,732
Securities loaned 55,420 53,307
Other secured borrowings 24,656 22,992
(including $13,617 in 2008 and $9,149 in 2007 ar fair value)
Payables:
Brokers, dealers and clearing organizations 3,835 3,101
Customers 57,251 61,206
Accrued liabilities and other payables 9,802 16,039
Deposit liabilities at banks 29,355 29,363
(including $10,252 in 2008 and $15,986 in 2007 ar fair value)
Long-term borrowings 128,182 123,150
(including $27,278 in 2008 and $27,204 in 2007 ar fair value)
Total liabilities 613,156 668,573
Stockholders' Equity
Preferred stock 6,993 1,095
Common stock 61 61
Additional paid-in capital 11,268 9,733
Accumulated other comprehensive loss, net of tax (359) (310)
Retained earnings 16,901 19,698
Other stockholders' equity, net (3,666) (2,263)
Common stock in treasury, at cost (4,922) (5,524)
Total stockholders' equity 26,276 22,490
Total liabilities and stockholders' equity 639,432 691,063

Source: 10Q for 5/31/08
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