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*2  IIMA-GMVI (ZRRE D Tk 20 A © TAFR - % - ) O BRE(LZ b Lz bolzkt L, VIX (RUEED 13 TKE S&P500 £k
FTrar ) ORTT 4 VT 405 [RAND 30 L) IZENTZTEORBNERT 500 EHREBIELIZH D, TD7H, IMA-GMVI & VIX
NE ORI Z RIS H 5, VIX OFEMICOWTITRY A R0 https://www.cboe.com/micro/vix/vixintro.aspx

In the first half of 2023, the IIMA-GMVI (GMVI) generally stayed below its long-term average (since 1994) of 3.0,
although there were some sharp increases due to financial system instability originated in the US.
In the beginning of 2023, the GMVI has been below 3.0 due to the resumption of market risk-taking appetite

following the slowdown of global inflation rate and in the pace of interest rate hikes in many regions, which sparked
the recovery of stock prices, especially in the U.S., from last year's decline. In March, the market’s risk-avert attitude
strengthened and pushed the GMVI temporarily up to 3.75 as the Fed's rapid interest rate hikes in the previous year
drove several medium-sized U.S. banks into financial difficulties and bankruptcy, while in Europe, a major Swiss
financial institution Credit Suisse run into financial difficulty only to get a bailout from the UBS. However, the
financial system worries subsided since, and the market's appetite for risk has been maintained against the backdrop of
a still robust U.S. economy, pushing the GMVI back to below 3.0.

Meanwhile, in emerging markets, the IIMA-GMVI (Emerging Markets, ex China) temporarily rose to 3.84 as the
Turkish lira weakened and yields on Turkish government bonds fluctuated widely over the Turkish presidential election
in May.

In the second half of 2023, market risk appetite is likely to be maintained for the time being against the backdrop of a
more resilient U.S. economy than expected. However, another rise of the GMVI may have to be taken into account
depending on the impact on the global economy of sharp interest rate hikes taken so far, and the developments of the
sluggish Chinese economy and the still unresolved conflict in Ukraine.

*1  As for the countries constituting the GMVI indices, please refer to the IIMA site https://www.iima.or.jp/files/items/3098/File/kaisetsu.pdf

*2  1IMA-GMVI is an index, which indexed the daily changes of "foreign exchange”, “bonds” and “stocks" of the target countries in the "past 20 days". On the
other hand, VIX is calculated from the volatility of "US S&P 500 stock option", which in other words implies “how much will the index fluctuate in the 30
days after”. So, there may be a period when IIMA-GMVI and VIX show a negative relationship.

For more details of the index, please refer to  https://www.cboe.com/micro/vix/vixintro.aspx
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This file is intended only for information purposes and shall not be construed as solicitation to take any action. In taking any action, readers are requested to do so
on the basis of their own judgment. This file is based on information believed to be reliable, but we do not guarantee its accuracy. The contents of this file may be
revised without notice. This file is a literary work protected by the copyright act. No part of this file may be reproduced in any form without explicit statement of

its source.
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