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“So what we're seeing is that we monitor quite a lot of what we think of as sort of non-standard high frequency data.
That’s become a very important thing, even more important than usual in the work that we do and what that data shows
on balance is that the pace of the recovery looks like it has slowed since the cases began, that spike in June. So some
measures of consumer spending based on credit card and

debit card data have moved down.
FRB Jerome Powell Fed Press Conference Speech Transcript, July 29 2020
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CROSSING THE CHASM: alternativedata.org
SELLING DATA TO INVESTORS

STAGE YEAR 1 YEAR 2 YEAR 3 YEAR 4+

SELL TO QUANT / L/S VC / PE LONG-ONLY / SOVEREIGN
PLATFORM EQUITY SMALL HFs WEALTH / FAMILY OFFICE

ACV $$$9 $$$ $$ $

# ~10 ~100 1,000 1,000s

H# : AlternativeData.org
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The Pull Approach

Channel checks
Expert Networks

Management meetings

Other forms of data (webscrapes)

The Push Approach Founder/ —

PM /CIO N Third party data

N - e.g.: satellite,

In the Push approach, a senior Investment (and N geolocation, credit card,
less commonly, Business) professional has hired v " sentiment, weather,
a data professional to assist in sourcing, macro, NLP, or other data
ingesting and sharing new data with the Investment Data _ Improving quantitative
investment team Team Professionals processes

Channelchecks | Expert Networks _
| 4

Management meetings Other forms of data

(webscrapes) IPs have been
sourcing on their own

Copyright (C) Nowecast, Inc. All rights reserved. Source: Jefferies (2017)
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Alternative data, or data gleaned from non-traditional sources, is increasingly being used
by firms, including advisers to private funds and registered investment companies, as
part of their business and investment decision-making processes. Reviews will include
examining whether firms are implementing appropriate controls and compliance around
the creation, receipt, and use of such information.
The digital asset market continues to evolve, and so too does
DID YOU KNOW?

the adoption of distributed ledger technology in financial

Examinations of market participants services and market infrastructure. Examinations of market

engaged with digital assets will continue participants engaged with digital assets will continue to

to assess the following: (1) whether assess the following: (1) whether investments are in the best
investments are in the best interests interests of investors; (2) portfolio management and trading
of investors; (2) portfolio management practices; (3) safety of client funds and assets; (4) pricing
and trading practices; (3) safety of and valuaton; (5) effectiveness of compliance programs
client funds and assets: (4) pricing and controls; and (6) supervision of representatives’ outside
and valuation; (5) effectiveness of business activities.

compliance programs and controls;
and (6) supervision of representatives’
outside business activities.

HFT - US SECURITY EXCHANGE COMMISSION “EXAMINATION PRIORITIES”(2021/3/3)

Copyright (C) Nowecast, Inc. All rights reserved.
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