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In the second half of 2024, the IIMA-GMVI (hereinafter referred to as “GMVI”) generally remained below the long-
term average (since 1994) of 3.0, except for a brief period of increase in line with the global stock market plunge in
August.

The GMVI, which had been on an upward trend in the first half of 2024 due to factors such as the results of national
elections in major emerging markets and the European Parliament elections, fell to around 2.0 in July. In August, the
GMVI temporarily exceeded the long-term average (3.0) as concerns over the US economic slowdown spread due to
worsening economic indicators such as US employment statistics, and investors became more risk averse. Nevertheless,
from September onwards, the GMVI returned to a trend below the long-term average as the pessimistic view of the US
economy receded due to factors such as the improvement in US economic indicators. From early October, when it was
reported that Mr. Trump was ahead in the US presidential election, the so-called Trump trade movement emerged, with
US interest rates, US stock prices and the dollar rising, as a result of the view that his tax cut policies and other measures
would support the US economy and push up inflation. Thereafter, the GMVI continued to remain below the long-term
average, although there was a slight upward trend, partly due to the December FOMC (Federal Open Market Committee)
that suggested a slowdown in the pace of rate cuts in 2025. On the other hand, the IIMA-GMVI (Emerging Markets, ex
China) has been on an upward trend since November, influenced by factors such as the negative impact of the Trump
administration's policies on emerging markets and the plunge in Brazil’s currency, stocks and bonds due to risk increase
over their fiscal deterioration.

In the first half of 2025, the impact of the US-first policies of the Trump administration, which was launched on January
20th, on the global economy and financial markets will be particularly focused. It is also necessary to continue to monitor
geopolitical risks such as the situations in Ukraine and the Middle East.
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As for the countries constituting the GMVI indices, please refer to the IIMA site https://www.iima.or.jp/docs/iima-gmvi/vidata/kaisetsu.pdf

IIMA-GMVI is an index, which indexed the daily changes of "foreign exchange”, “bonds” and “stocks" of the target countries in the "past 20 days". On the
other hand, VIX is calculated from the volatility of "US S&P 500 stock option", which in other words implies “how much will the index fluctuate in the 30
days after”. So, there may be a period when IIMA-GMVI and VIX show a negative relationship.

For more details of the index, please refer to  https://www.cboe.com/micro/vix/vixintro.aspx
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This file is intended only for information purposes and shall not be construed as solicitation to take any action. In taking any action, readers are requested to do so

on the basis of their own judgment. This file is based on information believed to be reliable, but we do not guarantee its accuracy. The contents of this file may be
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