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Is the Continued Depreciation of the Yen in Real Terms due to the Decline in
National Power?
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BERBEHARNEALEDH?

Why did the yen depreciate so sharply?
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EEAXINFOEREfFM?

What is the background to the trend of yen depreciation in real terms?
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ZOVERIZEAZRBORND?

Is “Cheap Japan” a sign of declining national power?
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RINVZYTRE—RKRIZ. BURMESRRNVENDZIDOMN?

After the end of pent—up demand. will the long—term stagnation spread again?
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E-xrTO—nN\)E—ia - E-REHERNRL-6LEEIL

Changes brought about by the Second Globalization and Second Machine Age
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B, N oTHEDRAA AWBRECE L IFITHBRGDOMN?

Why do they accumulate profits and are reluctant to invest in human resources or raise wages?
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Changes in average wages in major OECD countries (1991=100, IT-related investment in major OECD countries (nominal, software
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HA{TZENDBAD MANAGEMENT

Bad Management in Japanese Companies
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H AKFFOBAD POLICY

Bad Policy by the Japanese Government
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2017-2019%

Fallacy of composition identified in 2017-2019
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10EHDERTHEND KREERETHMof-CE

What we have learned from the great experiment of 10 years of Quantitative and Qualitative Monetary Easing
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206U EEIZDWNNTESIEZBZIMN?

What should we think about the 2% inflation target?
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2% 1 IV BRI ABRED-HICHEN?

Is the 2% inflation target necessary for exchange rate stability?
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BF-BEOXEFRA(Za—R)ZESRETM?

How should the joint statement (Accord) of the government and the Bank of Japan be reviewed?

BEENBHEIZIZTENSHRINEEEZDE 2%V TLEEIZDNT. [TEEEITREIC
RIETHIEERE. EALVD, HREDODEEIZEZLHIRNE, ERXRTEMNMOZKDEBE
(XA BREDOMEE, 2% BIEIELTOWVEKTEZ L EFZFENT AT —LHARE,

B R ID7AF O RQOARNAEOTIEGZNZE, ZFOARMIBERDINSU A —R Y
ADELTKRECEH EN>TNBIEEZERL- LT, HEDBELICEBFNIIVINTRE,
BN BEEIEEHEBRIT LSOOI, FH7I—FIZE, PIMTHEREICKSIHEBR
BLOARZRYADLVLENH S, PIAEHBEICIIHBREELAARINTLVELD
(X. eEETIESOE KT, -

(T REOER/+R2)—_R—X, kM)
B1:A—/\—F A ;&FIELTRP)—R—R (1983~20204, %) Integrated government debt (government bonds held by the

Overnight interest rate and monetary base (1983-2020, %) market + monetary base, trillions of yen)
- 1300
55 1200 | THRAY—_R—2
,ﬁéﬁ 6 1100 r = B DR T IEE
S 1000 |
# , 900 |
=2 800 |
#E% 3 700 |
:Iu 5 600 |
500 |
)15 1 400
| o o — 300
L 1 200
0 20 40 60 100 120 108
V*QU_I\_X(%EGDPH:) 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22
(AT BARERIT. NERF. M475E . INDBLY . BNP/SU/NFESH1ERL (HFT) BARIBITER &Y. BNP/SY/NSESVERL

! BNP PARIBAS The bank for a changing world m360 |13



[REDOERS TRAMEXRERIEZEARDIDM]

F1E E=RI/O—N\E—2avDHERE
JR e D R F28 NEDEADNL-DTEAREESF
. 3% BAOEHEHOER
R B4R (/R—SavEEEROILUR
¢ e~ 558 BEZMBEK-BSE
y,@ 3 H6%E MMEBOBEEES
RIDFREIEFI-TEIDOHN? F1E BB IFILAEFHOPLE

62570 [REORRI #5504 . tRBEFH 2 F 1 KRBT _IEI Wiﬁ 'Ié‘ ?H*EOD I& Bjj'
REALT B, HIRBM AR D KA &5 K48 o i L I

FTELTR, LOBMBLTIEN LV, BRSMERETRERS,

RICKBBFRESHBENEDN? FEHTa /s ArBRREY

I AT LD R S K e R BB TS BAIE 250 | %g E J: [,) *%*i%%&)é“b-c

MR K P HRR 2 B A1k 2,5000+ B

l BNP PARIBAS The bank for a changing world MARKET SVels[ONIEL



CERHYMNES CTVELT,

l BNP PARIBAS The bank for a changing world MARKET SVels[0NIEL:



MARKETSKISY

EMERMEIEBITRICEDH SBHORT

ERAEMRIGIZITIICH->TE. FEMBRFICHEDFEMNE (EAE. BKXDEIMIDZAICIE. MEREICHL, BRIEERESELE-FHME
DEAFHEMEIWHER. REGADSMEIDBEIZE, MR EICRESNREFHHE IV ETHRMFOERES) 2CRBVEEGEAHYET,
Fl.TANTOERMBERICE. BHETHSTIFRIRILNHY . ERSNOBUG - 2F - EMIED. H8H5. X185, BRES. EFKEZOTSED. 1T
AREDERN. TOMBRESN-REEZOLHICKY . SEOBEAFEEIILVEBNELEIBETNAHYET . 61T, TUNTATOEWM3IDIF I,
BUHEDARICIYERNGENEFIRIASFELSERICELAN TV EKIE MA T BMRIEEFEELAN T FCATRERLHY . ZS5LEEIIC
DVWTRHERSIDENMREEFDELZ LRSS HYE T (BMEIDEDRIAEFDLEICH TSRS, BHERATIERNFENET O OTLENHE
HTEFEA, ). Tz, LEEDERESNREEDEBICEY ., RAEEFOHEZ LRISBRFLEIILVEBLELLIEENLHYES . oI, EIDIEHE
[CEoTI. ERE MG AT R FELORBIEFESNEDH LT TOME LR TDMBICHETELDICEAHIBZENHYET . BH. TMBEAREIC
FHEHESLVIRIFERGYFTOT, 4ZEMBRFORNBREIXAEECERREFT RIEERAITEMNELIBRAIZEL,

EFITEHREAH IS ISENETETELHBICHENDYET D TEELANLETT,

HARRAIARAIKIE. BEEREEZEORYR TRENIIATNSEEIE. FESNET HORICEEINR T T L8N HYET,
B/ BNP/ N/ Gk &t

(EREMIGIEE BERMERE(E/)$25218)

MA%GR BARASERR . —REFEAERMEYNGIEHE.
—MRHFEAEZEEMBERIGI XS



IR AEHAE MARKETSYISW

BASIcH LTk, SO AEN - BAKOEROBRALI L. SRBASBEEECE I EABRMEZSOERINBEAIATEY T, ShITHEL., ERMERINGIEETEL. BEXHRBMHE
ENMTE LA EFIAL CEZEZTSIBEICE. ERERANEIEICLY. BEEBENTHIERVERDEREZBEEICEFLETNELZLHEVILEINTEYET,
BERODEZE(CDOWLT

BREZERARAEEZ. OFEEHE. QFBARMBL - BETO RO AEREREZOEBESEBAHOBBESE. OBRAHRDILHEZREL TV IBEORMAFENELE, @K
FAMFOERRUVULRK - SHAZHOARMEZDERFATERFORIEZTHELLIC, HEEK - IARE., EBAEGTFZEOERMTOEBEZTH LR Y FTH., EBEFHKEM
(FE. Chonffl - EBZZ2HTEYFEHEA,

BitEt I —TDEFHEIZ DT

L—=TF =X+ A IRRE—X + H—ERBAFTIN—TOEF : L—TFT 4 —X A oRRA—X+H—ER (UTF TA—F4—X1 EHLET, )
FIL—THDOERBHNEEDEHRUVEREES . L—T41—X - v\ vkRst (ERTFRERME2S)

S&PHT E—/NIL » L—F 4 VTR T IL—TDEH . s&PHRA—/NIL - L—F 424 (LT Is&pPl EMLET, )

FIN—THADOERKRMNEEDEMRUVEFES &P/ O—NIL - L—F 1 5 - Sy vkkst (ERFRE#MES)

TAVF - L—TA VT RABRARHOENH : T4 vF - L—TFT429R WUTF D0 vF] EFMLET, )

FIL—THROERABRHEEDEMRUVERESE . T4V F - L—TFTa42FR - DonRvkkett (ERTRE (BT £78)
ERRMENS5TLE-HICAVSAHBEUFZOBEICET SEHRODAFHEICDONT

L—T 4 =X - Do N\UBRSHOKR—LR—D (L—T 4 —XBAREHR—LR—T (https://www.moodys.com/pages/default_ja.aspx) 0 TERABMAEE] 27 v I LERICRRTEINER
—2) 12H5 EEREXEORMCTOFAL HO TEEFETHAREE] (CHBESNTEYET,

&P O—/\L = L—TFT 4 24 « SN UBREHDER—LR— (http://www.spglobal.co.jp/ratings) @ [347°3Y - $RHIBEE] O MEZEFEATFIEFERL (
http://www.spglobal.co.jp/unregistered) [ZHBE SN THYET,

TA49F  L—=T A4 VTR - Do oBkREHDHR—LR—T (http://www . fitchratings.co.jp/web/) @ THRHIBEE] €7 avichd BHAHEZEOBME] ITHBE SN TEY ET,
ERREOHEHR, EFERUVRRICONT

L—T4—R : L—T 4 —XADERABMIE. BEE, 5E2H. EEXIEFELTEEHOFTEROBMMERYRV(CO2VTH. BEANDERTY . L—T4—X&. EAVRV Z. BE£HK
MNEHE - UELOBEBZHHICETTEEVWIRIRUVT I+ FERANKRELEIGRICRAFNIHOoW DIEHEOMEMBRLEER L TLET, EAKMIE. REEURY, fFUR
. MBEHERVZOMD Y RVIZDOVWTERTDEDTIEHY FEA, =, ERBME. REXIIMFEICETIMEEZRERT I2EDOTIELEL . BEDIEDEA,. THl. XIIREZE
HRITDEDTEHY FRA, Lb—T 14 —Xl&E, WHEIBEARIEHEICE>TEH., CNSDEMELLIEZOMOERXITEROEREME., EEE. T2, BRERVEEDBMNA~DE
AHEIZTDONT, AR, BRMZEBEDLT. DA EIRIELIT o TVERA, L—T 1 —X . EARMICEATHERTEZLZ. RITRIOSIMELER. ORFREERLLTT>TEY F
Fo L—T 4 —RlE. ChE5DEBNTREREZEL. FZORERENL—T 1 —XICEO>TEBETEDREEZAONDIDTHIC EEZHRET I, ETCOLELBEZELTLE
T, LHL., L—T 4 —REFEEZTSETEHAEL, BADOBRETRZELEEROEEERVADEIZOVTEICHBEDRIEZITS CLIETEEFEA,

S&P : SRPDIERKMTIE. HITRELIIBFEDBEBDOFIROERNCETIRFRICHITIERTHY .. RITRFLIIBEDEBENEBETETICHRIHEEREZ R LIZIEETIEEL., EANE
REIETHEDTEHY FBA, Tz, ERABMIE. FEHFOBA. THFEEIREZHRETLILOTEL ., BEOTERBECHRETISETOMBEETRTIINOTEHY FHA, ERERMIE. £
BONRREOELL. BENfTEEDNTA—I VRPN IUEA—IN—T A DERIMEILLGE., SESFLERICKYESHIT Ha8EENHY 9,

S&PIE. fE3EL 55 L ¥ L-BEHRENSIRESNBERZFIAL TREADIHNZT o THE Y., BEABERICET S ENATESLFTOTALERESLUVEDERNMEHLo TS EEZ NS
BEICOMMEARMEMNELET, LHLELNDL., S&PIE., HITARLCZDOMOE=ENSRBBINEERIZOVT, BEE, Ta—T U Pz VRFLIBEORIAZTo-TELT. . 1§
M EICFRA L BRSO, MO SEROFIAICIYESN-EROEREE. T2, BB ZRIITIEOTEHY FRA, S5IZ. EABMICK>TIE. FIAMELZER N ALT—4
MREMTHSZ LICERT HEBEMG YR INFEET IHELHAILICBETILELHYFET,

T4YF : T4 FOBMFIE. FTEDHEMTEE - FRICEICERTYT, BAEETNBEARNERZRT LOTELAL, ERXETERTHIERELBELA, EREME. ERYRILU
HNDOYRYZEZEDORZR L IFET . BAMFKMEOTSMEDOZLERETHERIMEICOVWVTERERRDZIEDTIEHY £FEA, HFHEU R DOHEMMEHETHSH. R—HTIT)—D
BAMIESNIZELTEH, YURVOMPLBERFILT LI TRICRBEINGWNEELEHY FT, ERABMET I+ T E2ERMMOERIMFIICETIERTHY . BEDT IAIL bE
EZEFATIHRIETEDY FHA, T4 v FIE, BEDFFE - HBFICH T, BRITERZFEBEICRS LHIETIERENSAFTIBEFRICKUL TS Y. FTEDEMAEICAEIY. Mhd
BRICAET DABTRVLEZIHFITOVTRIEHZKERICEWTHATE S5E (T L-BRRICK 5B Z. SEMGHETTVET A, BAICEL TERLT 52 ERITZOFEAER
12X HIEREME. T2, EHENMRIESNDIEDOTEHY FRA. HAIFRNEBRIEITLERTEESO S EHNHBALIIGE. SXERICEEL BH BN TREWMEELAHY EFT, £z
. REFE. BRAOBEORIICEMDE T, BAMMEXITFEERICFRINGVIROEZORRICHEINLILAHY FT ., ERKMADFHIR. EERUVRROFEMICHT-HERMAIC
DWTIE. Z49FOBEREVTIHA FLED THRARVZOMOBEDERICEHT TR 28BS,

SO, MUAERTESERRSNBHERD DAL THY FTH, TOLMYE - RLMELUNRIT SO TEDY A BLBERTRENORIOK—LN—SE T
BCREEL,




LEGAL NOTICE
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The information and opinions contained in this document have been obtained from, or are based on, public sources believed to be reliable, but there is no guarantee of the accuracy, completeness or fitness for any particular purpose of such
information and such information may not have been independently verified by BNPP or by any person. None of BNPP, any of its subsidiary undertakings or affiliates or its members, directors, officers, agents or employees accepts any
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The information relating to performance contained in this document is illustrative and no assurance is given that any indicated returns, performance or results will be achieved. Moreover, past performance is not indicative of future results.
Information herein or in the document is believed reliable but BNPP and its affiliates do not warrant or guarantee its completeness or accuracy. All information, terms and pricing set forth herein or in the document reflect our judgment at the
date and time hereof and are subject to change without notice. In the event that we were to enter into a transaction with you, we will do so as principal (and not as agent or in any other capacity, including, without limitation, as your fiduciary,
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laws. Unless the information contained herein or document/communication to which this notice relates is made publicly available by BNPP, it is provided to you on a strictly confidential basis and where it is provided to you on a strictly
confidential basis you agree that it may not be copied, reproduced or otherwise distributed by you, whether in whole or in part (other than to your professional advisers), without our prior written consent.. Neither we, nor any of our affiliates,
nor any of their respective directors, partners, officers, employees or representatives accepts any liability whatsoever for any direct or consequential loss arising from any use of this document or its content; and any of the foregoing may from
time to time act as manager, co-manager or underwriter of a public offering or otherwise, in the capacity of principal or agent, deal in, hold or act as market makers or advisors, brokers or commercial and/or investment bankers in relation to
the securities or related derivatives that are discussed herein or in the document. BNPP and its affiliates may (or may in the future) hold a position or act as a market maker in the financial instruments discussed, or act as an advisor, manager,
underwriter or lender to such issuer. In no circumstances shall BNPP or its affiliates be obliged to disclose any information that it has received on a confidential basis or to disclose the existence thereof.

The information presented herein or in the document does not comprise a prospectus of securities for the purposes of EU Regulation (EU) 2017/1129 (as amended from time to time).

This document was produced by a BNPP group company. This document is for the use of intended recipients and may not be reproduced (in whole or in part) or delivered or transmitted to any other person without the prior written consent of
BNPP. By accepting or accessing this document you agree to this.

For country- specific disclaimers (United States, Canada, United Kingdom, France, Germany, Belgium, Ireland, Italy, Netherlands, Portugal, Spain, Switzerland, Brazil, Turkey, Israel, Bahrain, South Africa, Australia, China, Hong Kong,
India, Indonesia, Japan, Malaysia, Singapore, South Korea, Taiwan, Thailand, Vietnam) please type the following URL to access our legal notices:
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Some or all of the information contained in this document may already have been published on MARKETS 360™ Portal

Please click hereto refer to our Data Protection Notice.
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IMPORTANT DISCLOSURES by producers and disseminators of investment recommendations for the purposes of the Market Abuse Regulation:

Although the disclosures provided herein or in the document have been prepared on the basis of information we believe to be accurate, we do not guarantee the accuracy, completeness or reasonableness of any such disclosures. The
disclosures provided herein or in the document have been prepared in good faith and are based on internal calculations, which may include, without limitation, rounding and approximations.

BNPP and/or its affiliates may be a market maker or liquidity provider in financial instruments of the issuer mentioned in the recommendation.

BNPP and/or its affiliates may provide such services as described in Sections A and B of Annex | of MiFID Il (Directive 2014/65/EU), to the Issuer to which this investment recommendation relates. However, BNPP is unable to disclose
specific relationships/agreements due to client confidentiality obligations.

Section A and B services include A. Investment services and activities: (1) Reception and transmission of orders in relation to one or more financial instruments; (2) Execution of orders on behalf of clients; (3) Dealing on own account; (4)
Portfolio management; (5) Investment advice; (6) Underwriting of financial instruments and/or placing of financial instruments on a firm commitment basis; (7) Placing of financial instruments without a firm commitment basis; (8) Operation of
an MTF; and (9) Operation of an OTF. B. Ancillary services: (1) Safekeeping and administration of financial instruments for the account of clients, including custodianship and related services such as cash/collateral management and
excluding maintaining securities accounts at the top tier level; (2) Granting credits or loans to an investor to allow him to carry out a transaction in one or more financial instruments, where the firm granting the credit or loan is involved in the
transaction; (3) Advice to undertakings on capital structure, industrial strategy and related matters and advice and services relating to mergers and the purchase of undertakings; (4) Foreign exchange services where these are connected to
the provision of investment services; (5) Investment research and financial analysis or other forms of general recommendation relating to transactions in financial instruments; (6) Services related to underwriting; and (7) Investment services
and activities as well as ancillary services of the type included under Section A or B of Annex 1 related to the underlying of the derivatives included under points (5), (6), (7) and (10) of Section C (detailing the MiFID Il Financial Instruments)
where these are connected to the provision of investment or ancillary services.

BNPP and/or its affiliates do not, as a matter of policy, permit pre-arrangements with issuers to produce recommendations. BNPP and/or its affiliates as a matter of policy do not permit issuers to review or see unpublished recommendations.
BNPP and/or its affiliates acknowledge the importance of conflicts of interest prevention and have established robust policies and procedures and maintain effective organisational structure to prevent and avoid conflicts of interest that could
impair the objectivity of this recommendation including, but not limited to, information barriers, personal account dealing restrictions and management of inside information.

BNPP and/or its affiliates understand the importance of protecting confidential information and maintain a “need to know” approach when dealing with any confidential information. Information barriers are a key arrangement we have in place
in this regard. Such arrangements, along with embedded policies and procedures, provide that information held in the course of carrying on one part of its business to be withheld from and not to be used in the course of carrying on another
part of its business. It is a way of managing conflicts of interest whereby the business of the bank is separated by physical and non-physical information barriers. The Control Room manages this information flow between different areas of the
bank where confidential information including inside information and proprietary information is safeguarded. There is also a conflict clearance process before getting involved in a deal or transaction.

In addition, there is a mitigation measure to manage conflicts of interest for each transaction with controls put in place to restrict the information flow, involvement of personnel and handling of client relations between each transaction in such
a way that the different interests are appropriately protected. Gifts and Entertainment policy is to monitor physical gifts, benefits and invitation to events that is in line with the firm policy and Anti-Bribery regulations. BNPP maintains several
policies with respect to conflicts of interest including our Personal Account Dealing and Outside Business Interests policies which sit alongside our general Conflicts of Interest Policy, along with several policies that the firm has in place to
prevent and avoid conflicts of interest.

The remuneration of the individual producer of the investment recommendation may be linked to trading or any other fees in relation to their global business line received by BNPP and/or affiliates.
IMPORTANT DISCLOSURES by disseminators of investment recommendations for the purposes of the Market Abuse Regulation:

Where relevant, the BNPP disseminator of the investment recommendation is identified in the document/communication including information regarding the relevant competent authorities which regulate the disseminator. The name of the
individual producer within BNPP or an affiliate and the legal entity the individual producer is associated with is identified where relevant, in the document/communication. The date and time of the first dissemination of this investment
recommendation by BNPP or an affiliate is addressed where relevant, in the document/communication. Where this investment recommendation is communicated by Bloomberg chat or by email by an individual within BNPP or an affiliate, the
date and time of the dissemination by the relevant individual is contained, where relevant, in the communication by that individual disseminator.

The disseminator and producer of the investment recommendations are part of the same group, i.e. the BNPP group. The relevant Market Abuse Regulation disclosures required to be made by producers and disseminators of investment
recommendations are provided by the producer for and on behalf of the BNPP Group legal entities disseminating those recommendations and the same disclosures also apply to the disseminator.

If an investment recommendation is disseminated by an individual within BNPP or an affiliate via Bloomberg chat or email, the disseminator’s job title is available in their Bloomberg profile or bio. If an investment recommendation is
disseminated by an individual within BNPP or an affiliate via email, the individual disseminator’s job title is available in their email signature.

For further details on the basis of recommendation specific disclosures available at this link (e.g. valuations or methodologies, and the underlying assumptions, used to evaluate financial instruments or issuers, interests or conflicts that could
impair objectivity recommendations or to 12 month history of recommendations history) are available at MARKETS 360™ Portal. If you are unable to access the website please contact your BNPP representative for a copy of this document.
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